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E.O. 11652: N/A 
TAGS: EINV, PO 

SUBJECT: AMERICAN INVESTMENT PROBLEMS 
REES: (A) LISBON 4043 (B) LISBON 4715 

1 . ITT GROUP: INDUSTRY MINISTER NOBRE DA COSTA TOLD DCM ON 
JUNE 23 THAT GOP/ITT TALKS ARE PROGRESSING, ALTHOUGH FIRM IS 
MAKING EXAGGERATED DEMANDS. EOR INSTANCE, ITT HAS BEGUN 
DETAILED TALKS BY TRYING TO RESOLVE PROBLEM IN FINANCIALLY 
PROFITABLE FIRM AND THUS HOLDS STRONG CARDS. (COMMATT INFORMED 
BY ITT TECHNICAL TEAM THAT ACCORDING TO MODUS OPERANDI (REF A) 
ITT HAS OPENED TALKS WITH PORTUGUESE NATIONAL TELEPHONE 
COMPANY IN ORDER ASSURE LONG-TERM CONTRACT EOR IMPRIMARTE TO 
PRINT TELEPHONE BOOKS.) HOWEVER, GOP WILL CONTINUE TO 
NEGOTIATE. MINISTER COMPARED DIFFICULTY OF TALKS TO SALT 
NEGOTIATIONS. 

2. ITT - OLIVA: MINISTER NOTED THAT HE HAD GIVEN INSTRUCTIONS 
TO BANKS TO CONTINUE CREDIT TO OLIVA THROUGH SEPTEMBER. HE 
COMPLIMENTED LOCAL MANAGER'S HANDLING OF RECENT OLIVA STRIKE 
AND NOTED THAT CREDIT SHOULD PRECLUDE FURTHER LABOR 
PROBLEMS BASED ON ECONOMIC ISSUES. 
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3. LUNDBERG, LDA.: MEMBER OF INTERMINISTERIAL COMMISSION 
INFORMED COMMATT THAT COMMISSION WOULD MEET ON JUNE 23/24 
TO DISCUSS DISINTERVENTION OE INDUSTRIAL GROUP WHICH CON- 
TROLS LUNDBERG, LDA. HE STATED IT MIGHT BE ABLE TO 
SEPARATE LUNDBERG PROBLEM FROM REST OF GROUP AND DISINTER- 
VENE IT VERY QUICKLY. WILL REPORT DEVELOPMENTS ASAP. 
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